Investment Game

Objective:
· To invest 10 million pesos and attain the highest return and/or best risk-return profile. 

· To make the best portfolio strategy report (optional)

Schedule

	Meeting
	

	1
	· Introduction to Club (Description, Goals, Schedule)

	2
	· Teaching Basics for Investing #1 (BPI)

	3
	· Teaching Basics for Investing #2 (BPI)

	4
	· Teaching Basics for Investing #3 (If needed) 

· OR Description of the Game

	5
	· This week, groups will research for securities to be included in their portfolios. (ISM Computer Lab time may be needed)

	6
	· This week, groups will research for securities to be included in their portfolios. (ISM Computer Lab time may be needed)

	7
	· Official Start of Game. 

· Submission of first transactions
· Submission of Strategy Report (Optional)

	8 and onwards
	· At regular meetings, groups will review market conditions and portfolio performance and may ask questions.

· Every end of the month, rankings for the portfolio value will be announced. BPI will give feedback on the portfolios at the end of the month.

· During the course of the year, we may have guest speakers, who will talk about investments and their jobs.  


Rules & Regulations

· The currency base of the portfolio is Philippine pesos

· You may only invest in stocks and mutual funds.

· You may submit a strategy report at the beginning of the game, which describes your strategy and securities selection method.

Buying Stocks

· The Philippine stock selections will be limited to the securities quoted on the Bank of the Philippine Islands web page: http://info.bpiexpressonline.com/bpiprod/produpd.nsf/Market+Watch+Updates/StockMarketWatch?OpenDocument
· The non-peso stock selections will be limited to the Financial Times web page: http://mwprices.ft.com/custom/ft-com/html-marketsDataTools.asp. Only international stocks listed on a US stock exchange will be accepted e.g. Toyota shares listed in the NYSE.
Buying Mutual Funds

· Only mutual funds, which are still open to new investors, may be purchased.

· Mutual fund shares purchased must meet the required minimum amount and investment period for each fund.

· The peso-denominated mutual fund selections will be limited to the securities available on the Bank of the Philippine Islands web page: http://info.bpiexpressonline.com/bpiprod/prodserv.nsf/AMTG+Pages/AMTGUnitInvestment?OpenDocument
· The mutual fund selections will be limited to the securities found on Financial times database (http://mwprices.ft.com/custom/ft-com/html-marketsDataTools.asp) and the BPI web page (http://info.bpiexpressonline.com/bpiprod/prodserv.nsf/AMTG+Pages/AMTGUnitInvestment?OpenDocument)
Trade Execution Rules

· Purchase and sell orders of securities have to be submitted to the game moderator by email no later than Friday every week and will be executed with the closing prices of Friday.

· Comment on transactions can be added.  This will carry weight in the selection of the best-researched portfolio strategy.

· Bank of the Philippine Islands will determine the dollar-peso exchange rate. 

· If cash levels are not sufficient to execute all purchases, the game moderator will execute the largest orders.    If the number of shares ordered to sell is greater than what is actually held; the order will be reduced to Sell All shares order.

Portfolio constraints

· The number of securities held must not exceed 10 at any given time and may not be less than 3 securities.

· Transaction costs (stock broker commissions, front and back end loads of investment funds) and taxes will not be considered.
· Non-peso securities cannot exceed 70 % of the portfolio value.
· Minimum holding periods and penalties of certain mutual funds will be enforced.
· Minimum investments will apply.
Awards

· Highest Return- The investor who earned the highest return over the period.

· Best Risk to Return Profile - The investor who had the most stable portfolio, i.e. highest possible return but with the least amount of downward movement.

Best Strategy Report- The investor who submits the best strategy report (which is optional) at the beginning of the game and the course of the year.

